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Your Guide to Beneficial Ownership Information (BOI) Reporting 
As a business owner, you may feel overwhelmed by the new Beneficial Ownership 
Information (BOI) reporting requirements under the Corporate Transparency Act. With 
deadlines looming, now is the time to ensure compliance to avoid penalties. This 
newsletter provides an overview of the requirements, deadlines, exemptions, and actions 
you can take to meet your obligations effectively. 

 
What is BOI Reporting? 
Effective January 1, 2024, the Financial Crimes Enforcement Network (FinCEN) requires 
businesses to disclose information about their beneficial owners. A beneficial owner is 
any individual who: 

 Directly or indirectly exercises substantial control over the company, or 
 Owns or controls 25% or more of the company’s ownership interests. 

This initiative enhances financial transparency and combats financial crimes. Failing to 
comply could lead to severe consequences, including daily fines of $591 and potential jail 
time. 

 
Who Needs to File? 
Entities required to report include: 

 Domestic entities: Corporations, LLCs (including single-member LLCs), and limited 
partnerships formed by filing with a Secretary of State or similar authority. 

 Foreign entities: Those registered to do business in the U.S. through comparable 
filings. 

Entities not formed through formal filings, such as certain trusts, typically do not need to 
report. 

 
Key Deadlines 

 Before January 1, 2024: Entities created or registered before this date must file by 
January 1, 2025. 

 Between January 1, 2024, and December 31, 2024: Entities must file within 90 
days of formation or registration notice. 

 On or after January 1, 2025: Entities have 30 days to file their reports. 
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Common Misconceptions 
In a survey of over 300 small businesses, one-third believed they were exempt due to 
misconceptions such as: 

 “My business is too small.” 
 “This doesn’t apply to my structure.” 
 “We don’t generate enough revenue.” 
 “We don’t have enough employees.” 
 “The business isn’t currently operational.” 

The reality: Most small businesses need to comply regardless of size or revenue. 
 

Exemptions 
While most entities must report, there are 23 exemptions, including: 

1. Large Operating Companies 
o Over 20 U.S.-based full-time employees. 
o Operates from a physical U.S. location it owns or leases. 
o Reports over $5 million in U.S.-sourced gross receipts or sales on its federal 

tax return. 
2. Inactive Entities 

o Formed before January 1, 2020, with no active business. 
o No ownership changes or financial activity exceeding $1,000 in the past year. 

 
What Information is Reported? 
Entities must report: 

 Individual Details: Name, address, and ID of individuals owning 25% or more of 
the company or exercising substantial control. 

 Entity Details: Information about the reporting entity itself. 
Reports must be updated within 30 days of any ownership changes. 

 
Penalties for Noncompliance 

 Civil penalties: $591 per day for willful failure to comply. 
 Criminal penalties: Up to $10,000 in fines and two years of imprisonment. 
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Action Steps - How to File 
As this reporting requirement is unrelated to taxes or accounting, please choose one of the 
following resources to assist you with reporting.  You may report directly to FinCEN, 
consult legal counsel or a third-party advisor for assistance. 

 Self Reporting: FinCEN offers a secure portal for submitting BOI reports: 
fincen.gov/boi. For guidance, refer to their Small Entity Compliance Guide. 

 Qualified Legal Counsel: To further assist you, we recommend reviewing the list of 
qualified legal counsel who specialize in BOI filings.  These professionals can 
provide tailored guidance to ensure compliance and help manage the complexities 
of determining beneficial ownership.  They can also ensure your entity is compliant 
with the Secretary of State. 

 Mark Heyl 
Hopkins & Carley | A Law Corporation 
D: 650.804.7617 
mheyl@hopkinscarley.com 
 

 Aaron Valenti 
Berliner Cohen, LLP 
P: 408.286.5800 
Aaron.valenti@berliner.com 

 Third-party Advisor: For help navigating these requirements, you may also consider 
services like BizFilings or Harbor Compliance. 

With the high volume of expected filings and the complexity of determining beneficial 
ownership, we recommend starting as soon as possible to avoid delays and penalties. 
Stay proactive to protect your business! 
 
 


